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On Dec. 3, the State Department announced that the Panamanian government had ordered the
closing of operations by the Agency for International Development in Panama and is expelling
the agency's US employees and their dependents. The order affects 48 US officials and about 70
dependents. About 100 Panamanian employees of the agency will lose their jobs. The order was
reportedly in retaliation for the Reagan administration's suspension in July of economic and military
aid to Panama after a mob attacked the US Embassy in Panama City on June 30. After the attack
on the Embassy the US demanded $106,000 in compensation. Panama paid, but the aid cutoff was
not not lifted. Washington was informed of the order in a diplomatic note delivered to the US
Embassy on Nov. 30. US citizens pertaining to the Agency were ordered to leave within seven days.
In fiscal 1987, Panama was to receive $72.3 million in US economic aid and $6.5 million in military
aid, most of which was suspended in July. After the suspension, however, the US signed agreements
to provide $7.7 million for private sector projects handled by USAID. About $8.4 million in aid for
these projects in fiscal 1988 will be affected by the closing of the agency's operations. Administration
officials told the New York Times that the decision to close the agency's operations was made by
the commander in chief of the Panamanian Defense Forces, Gen. Manuel Antonio Noriega, without
the knowledge of President Arturo Delvalle. When Ambassador Arthur H. Davis called on Delvalle
on Dec. 2 to ask him to reconsider, the president reportedly told him he knew nothing about it and
would have to investigate. At a meeting later in the day, Delvalle informed Davis that the order
could not be withdrawn. Delvalle agreed to give the agency personnel and dependents more time
to close the agency's offices and prepare for departure from Panama. An agreement with Panama
provides for a three-month period for agency personnel to leave the country. State Department
spokesperson Charles Redman said the US would comply with the order "as expeditiously as
possible." Asked whether the US was upset by the order, Redman said, "It's the Panamanians who
are losing the benefits of this aid." Despite the suspension of US economic and military aid in July,
USAID continued to play an important function in administering projects in the private sector and
with non-government organizations. (Basic data from New York Times, 12/04/87)
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